NAIC’s Compendium of State Laws on Insurance Topics

SEASONING REQUIREMENTS
FOR AUTHORITY TO TRANSACT BUSINESS

The date following each state indicates the last time information for the state was reviewed/changed.

“\” This information has been updated by the State Department of Insurance

SEASONING
STATE CITATION REQUIREMENTS CONDITIONS FOR WAIVER
AL §27-3-4 5 years Wholly owned subsidiaries or merged companies are excluded from seasoning
(5/04) requirements, as well as companies that meet AL capital and surplus requirements.
AK § 21.09.270 Retaliatory No
(5/04)
AZ § 20-230 Retaliatory No
(5/04)
AR § 23-63-202 3 years Wholly owned subsidiaries or merged companies, where at least one of the
(5/04) companies has 3 years of operation are excluded from seasoning requirements.
CA Ins. § 716 3 years If 51% or more of voting stock are owned by a reputable insurer or noninsurer
(9/04) admitted to California for at least 3 years; or a successor of a merger are excluded
from seasoning requirements.
CcO Reg. 2-1-7 3 years Companies applying for only Medicare Part D authority must demonstrate 18
(5/04) months of favorable operating experience.
CT Reg. § 38a-41-3; 3 years Business experience requirement may be waived for the survivor corporation in the
(5/04) Department Policy case of a merger or consolidation.
DE Domestic/Foreign 3 years Commissioner may waive (1) if it is in the best interests of the citizens of the State
(5/04) Insurers Bulletin No. 3 and it can be proven that their interests are fully protected, or (2) if company is a
subsidiary or affiliate company with substantially the same management of an
admitted company, or (3) continuing corporation resulting from merger or
consolidation.
DC DCMR. 26 § 1001 2 years (life) $3 million capital and surplus; or company owned or controlled by a company
(9/04) licensed in DC for at least 3 years prior to application; or $300,000 escrow for

protection of policyholders.
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FL § 624.404 3 years Wholly owned subsidiaries or merged companies; or if the company provides a
(5/04) product or service not readily available to the customer; or has operated successfully
and has $5 million capital and surplus.
GA § 33-3-26 Retaliatory No
(5/04)
HI § 431:3-203 to 5 years If an insurer is licensed under the insurance laws of one of not less than 3 states
(5/04) 431:3-203.5 accredited by the NAIC that are annually designated by the insurance commissioner.
ID § 41-308 5 years Director shall take prior 5 years’ experience “into consideration.”
(5/04)
IL 215 ILCS 5/444 Retaliatory No
(5/04)
IN § 27-1-20-12 Retaliatory No
(5/04)
IA § 505.14 3 years Wholly owned subsidiaries of currently licensed insurance companies.
(5/04)
KS § 40-209 3 years Subsidiaries or merged companies or companies whose admission is determined by
(5/04) the commissioner to be in the best public interest are excluded from seasoning
requirements.
KY § 304.3-090 3 years Wholly owned subsidiaries or merged companies or companies that provide a
(5/04) product or service not readily available to the consumer are excluded from seasoning
requirements.
LA §22:982 Provide certificate that are No
(5/04) currently licensed for same
lines in domiciliary state
ME Reg. 231(3)(E)(a) Licensed for 3 years and An unconditional financial guaranty may be considered in accordance with
(5/04) writing requested lines of Reg. 231(3)(F)
business in sufficient volume
to demonstrate expertise
MD COMAR §§ 31.04.05 2 years Commissioner may waive requirements, if the Commissioner considers it in the
(4/05) public interest.
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SEASONING

STATE CITATION REQUIREMENTS CONDITIONS FOR WAIVER
MA § 175:153 3 years Wholly owned subsidiaries could be excluded from seasoning requirements
(5/04) provided the parent company can satisfy the seasoning requirement.
MI § 500.476a Retaliatory No
(5/04)
MN Department Policy 1) Writing direct business in Commissioner may consider waiver if:
(10/04) state of domicile 1) Applicant’s parent is admitted in MN and presents no solvency concerns;
2) Direct written premiums 2) Applicant provides services that are underserved in MN;
for 2 years in lines of or
business applied for: 3) Applicant is wholly-owned subsidiary of a seasoned, well capitalized parent.
MS § 83-21-3 2 years Subsidiaries or affiliates are excluded from seasoning requirements.
(5/04)
MO § 375.821 Currently licensed for lines in | No
(5/04) domiciliary state
MT § 33-2-709 Retaliatory No
(5/04)
NE § 44-150 Retaliatory No
(5/04)
NV § 680A.330 3 years The Commissioner may require three years for seasoning, if not, then it retaliatory.
(5/04)
NH § 400-A:35 5 years No
(5/04)
NJ Reg. 11:1-10.4 5 years Commissioner may waive at the request of the insurer. The commissioner will
(5/04) consider:
1.  Whether the applicant is a wholly owned subsidiary;
2.  Whether the applicant is a continuation of a merger;
3. An insurance company with a non-insurance company parent with 3
complete years of operation; and
4. Whether the company provides services that are underserved in the state.
NM § 59A-5-33 Retaliatory No
(5/04)
NY Ins. Law § 4119 (P/C) 3 years Commissioner may waive the requirement.
(5/04)
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NC § 58-16-5(2) 3 years North Carolina Administrative Code (NCAC) 14.0505: (a), (b), (¢), (d).
(5/04) (a) Guarantor Insurance Co. licensed in NC for at least 10 years & successful.

(b) Life Co. (on its own merits): Net Income for current or preceding year and
three years projected net income.

(c) P&C Co. (on its own merits): At least $10 mill equity; At least five years
writing same or similar business; Net Income for at least three of the most
recent five years or $25 mil equity; certified adequacy of loss & lae reserves.

(d An applicant (P&C or Life) is purchasing or has had transferred to it, an
existing block of insurance business and the existing management personnel
whereas, that block has had net income for any three of the most recent five
years and three subsequent years of projected net income and, capital must
be at least 6 times the ACL (authorized control level) of RBC after the
purchase of the block of business.

ND § 26.1-11-06 Retaliatory No
(5/04)
OH ORC 3901.86A None No
(5/04)
OK tit. 36 § 628 Retaliatory No
(5/04)
OR § 731.854 Retaliatory No
(5/04)
PA § 40-17-101 1 year May waiver if company or association is affiliated with an insurer already
(5/04) authorized to do business in Pennsylvania.
PR tit. 26 § 304 5 years Wholly owned subsidiaries of authorized insurers operating during the 5 years prior
(5/04) to application date are excluded from seasoning requirements.
RI §27-2-17 Retaliatory No
(5/04)
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\SC Department Policy Applicant Director may waive if applicant 1) will write a line or lines of insurance not
(10/09) 1) has continuously and readily available to the citizens of South Carolina, and it can be clearly
actively transacted an demonstrated that their interests are fully protected; 2) is a wholly-owned
insurance business for at | subsidiary or affiliate of an insurer which has been licensed and operating
least three years profitably in South Carolina for at least three years; or 3) is a continuing
immediately prior to corporation resulting from merger or consolidation of insurance companies, at
making application and | least one of which has been organized and actively engaged in insurance
2) has shown a net gain business in the state of its organization for at least three years prior to date of
from operations in the application for admittance.
calendar year
immediately prior to
making application.
SD § 58-6-13 2 years Wholly owned subsidiaries or which is a successor in interest through merger or
(5/04) consolidation of a company that is authorized insurer in South Dakota are excluded
from seasoning requirements. Director may waive provisions if a special need or
circumstance can be demonstrated.
TN § 56-2-113 3 years Wholly owned subsidiaries or merged companies are excluded from seasoning
(5/04) requirements.
X I.C. art. 21.46 Retaliatory No
(5/04) (Repealed eff. 4/1/05)
uT § 31A-14-209 3 years May waive if commissioner finds other grounds for being confident the company
(5/04) will be solid.
VT Bulletin 43 (Revised) 5 years Commissioner has authority to waive criteria.
(5/04)
VI tit. 22 § 466 5 years May waive if possesses sufficient capital or surplus funds.
(5/04)
VA VA Administrator Letter | 3 years Expansion applicants are subject to a performance standard, defined generally as
(5/04) 2002-7 profitable operations as a direct writer for each of the three immediately preceding

§ 38.2-1024B

three years. For applicants that do not strictly comply with this standard, the Bureau,
at its discretion, may give due consideration to such mitigating factors as the
severity, cause(s), and timing of statutory losses, surplus strength of the applicant,
financial strength of a parent insurer licensed in Virginia, other affiliates licensed in
Virginia and under common control with the applicant, etc

© 2009 National Association of Insurance Commissioners

238 Oct. 15,2009




NAIC’s Compendium of State Laws on Insurance Topics

SEASONING REQUIREMENTS
FOR AUTHORITY TO TRANSACT BUSINESS

SEASONING

STATE CITATION REQUIREMENTS CONDITIONS FOR WAIVER

WA § 48.05.105 3 years Wholly owned subsidiaries of companies that have held a certificate of authority in
(5/04) this state for at least 3 years are excluded from seasoning requirements.

wV § 33-3-16 Retaliatory No
(5/04)

WI § 618.21 5 years If seeking license during first 5 years, must have initial expendable surplus that the
(5/04) commissioner considers “adequate.”

Reg. § INS 6.01 2 years No application of a foreign company will be considered until it has been in business
at least 2 years.

WY § 26-3-105 2 years Wholly owned subsidiaries or merged companies or companies that offer products

(5/04) or services not readily available to the consumer are excluded from seasoning

requirements.

This chart does not constitute a formal legal opinion by the NAIC staff on the provisions of state law and should not be relied upon as such. Every effort has
been made to provide correct and accurate summaries to assist the reader in targeting useful information. For further details, the statutes and regulations cited
should be consulted. The NAIC attempts to provide current information; however, readers should consult state law for additional adoptions.

© 2009 National Association of Insurance Commissioners

239 Oct. 15,2009





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


