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Insurer seeks credit
protection by agreeing Counterparty
to pay for protection.

Counterparty pays
upon the happening
of a Credit Event

Insurer holds For example, Insurer Buys $100 million worth of credit protection
$100 million by agreeing to pay 50 basis points every quarter, typically for five
bond in its years. If the agreed-upon credit event occurs, then Counterparty
N could either settle through a physical settlement or in cash. In
investment physical settlements, the Insurer delivers the impaired bond and
portfolio but is receives par in cash from the counterparty. In cash settlements,
concerned about the Insurer receives from the Counterparty the amount in cash that
. . . would equate to the Insurer’s being made whole for the loss in
credit deterioration value of the bond held.
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2007 SCHEDULE DB PART C SECTION 1 - E19

Description

CDS: KMIPAY 0.49%

CDS: CHEVRONTERACO CORP PAY 0.20

CDS: FTD_D5-02 REC 0.81%

CDS: FTD_05-05 REC0.72%

CSWP:USD BMLEUR BML) 02/26/21

CDS: ABN AMRD BANK W PAY D.06%

CDS: ICIWILMINGTON INC PAY 0.43%

CDS: (HIMCO.1 1G. 0-3%) REC 5.00%

CDS: RYLAND GROUP INC PAY 1.35%

CDS: GATH FINANCIAL CORP PAY 0.24%

CDS: CENTEX CORP PAY 0.97%

CDS: DAMLERCHRYSLER PAY 0.53%

CDS: MARRIOTT INTERNL PAY 0.37%

CDS: CENTEX CORPORATION PAY 0.43%

CDS: CYTEC INDUSTRIES PAY 0.88%

CDS: PEPCO HOLDINGS INC PAY 0.47%

CDS: JOHNSON CONTROLS PAY 0.22%

CDS: MARRIOTT INTERNL PAY 0.57%
SARA LEE CORF PAY 0.48%

Mational
Amount

10,000,000
20,000,000
25,000,000
25,000,000

3 BB 663
15,000,000
10,000,000
15,000,000
20,000,000
10,000,000
10,000,000

5,000,000
11,200,000
15,000,000
20,000,000
15,000,000
20,000,000
10,000,000
25,000,000

Date of
Maturity;
Esxpiry; or Strike Price; Rate ar

Settlement Index Rec (Pay)

6/20/09 0.0000%(0.4900%)
B/20/09 0.0000%(0.1950%)
12/20/10 0.8050%(0.0000%)
1272010 0.7200%(0.0000%)

226721 USD USEMLIBO.S5(EL

6/20/09 0.0000%(0.0550%)
1272013 0.0000%(0.4300%)
E/20/13 5.0000%(0.0000%)
B/20/13 0.0000%(1.3500%)
12/20/08 0.0000% (0. 2400%)
9/20/13 0.0000%(0.9700%)
3/20/11 0.0000%(0.5300%)
6/20/12 0.0000% (0. 3700%)
9/20/10 0.0000% (0. 4500%)
9720415 0.0000%(0.5800%)
9/20/12 0.0000%(0.4700%)
12/20/10 0.0000% (0. 2200%)
B/20/16 0.0000%(0.5700%)
9/20/11 0.0000%(0.4800%)

Date of
Qpening
Pasition or
Agreement Exchange or Counterparty
3/372004 JP MORGAN CHASE BANK
4/572004 JP MORGAN CHASE BANK
97772005 MORGAN STANLEY CAP
10/25/2005 MERRILL LYNCH INTL
2872006 DEUTSCHE BANK, AG

3/29/2006 HSBC BANK USA

4/28/2006 GOLDMAN SACHS CAPITA

SAB2006 UMION BANK OF SWWITZE

5/28/2006 LEHMAN BROS SPEC FIN

THOA006 CITIBANK, M.A,

TH7F2006 LEHMAN BROS SPEC FIN
8172006 GOLDMAN SACHS CAPITA
8/1/2006 MERRILL LYNCH INTL
8/2/2006 LEHMAN BROS SPEC FIN
8/3/2006 DEUTSCHE BANK; AG

8/11/2006 BANK OF AMERICA; NA

8672006 BEAR STEARNS INTL LD

8/2472006 BANK OF AMERICA; NA

872672006 UMION BANK OF SWITZE

Cost or
Caonsideration
Received

(5,915 000)
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